Call for Nominations for the “Eye Awards 2009” in Davos
GLOBAL CATEGORY

GREENPEACE INTERNATIONAL NOMINATES SINAR MAS GROUP, INDONESIA’S NR.1 FOREST AND
CLIMATE CRIMINAL

SINAR MAS IS IMPLICATED IN ONGOING FOREST & CLIMATE DESTRUCTION ACROSS INDONESIA
INCLUDING:

- Destruction of carbon-rich peatland forests

- Use of fire to clear forest (illegal in Indonesia)

- Destroying local people’s livelihoods

- Deforestation in concessions surrounding a UNESCO World Heritage site

INDONESIA’S FOREST AND PEATLAND - A TICKING TIME BOMB

Palm oil and pulp & paper expansion is the leading cause of rainforest destruction in Indonesia. This is having a
dramatic impact on regional biodiversity and local people as well as on global climate change. The killer fact is
this: the destruction of Indonesia’s rainforests and peatlands alone accounts for 4% of global human induced
greenhouse gas emissions. Deforestation as a whole accounts for about a fifth of global greenhouse gas
emissions and because of Indonesia’s rapid deforestation it is now the third largest global emitter of greenhouse
gases emissions, after China and the US.

The Indonesian Government’s own body, the National Council on Climate Change, recently released a report on
Indonesia’s emissions which points a finger to the drainage of peatland and deforestation as major causes of
Indonesia’s growing carbon emissions and considerable contribution to global climate change. Indonesia’s oil
palm and timber plantations, agriculture, and logging activities are identified as responsible for the vast majority
of these emissions and the report predicts, unless action is taken, that these emissions will continue to increase.
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THE SINAR MAS GROUP

The Sinar Mas Group, controlled by the Widjaja family, has interests in:
* agribusiness, where Indonesian palm oil interests are handled by subsidiaries Golden Agri-Re-
sources (GAR) and PT SMART
» forestry, through subsidiary Sinar Mas Forestry
» pulp and paper, through subsidiary Asia Pulp and Paper (APP)
* property (various subsidiaries) and insurance

* finance, through PT Sinar Mas Multiartha'
* energy/coal mining, through the newly established entity Sinar Mas Mining & Energy

Palm products: Sinar Mas, through its palm oil subsidiary, PT SMART, is Indonesia’s biggest palm oil
producer, responsible for 10% of the country’s palm oil production. Judging by past and current operations,
Sinar Mas’ aggressive expansion plans are likely to involve further deforestation, including on peatlands and in
critical orang-utan habitats.

The Group produces not only crude palm oil, but also palm kernel oil and a wide range of refined products for
both food and industrial purposes. In 2008, Sinar Mas branded itself ‘No. 1' in Indonesia for total planted palm
plantation area and No. 2 in the world. This empire includes 360,000 ha of established plantations by the end of
2008; some 213,000 ha in Sumatra, 165,000 ha in Kalimantan and 12,700 ha in Papua." Sinar Mas claims to
have ‘the largest land bank in the world for new plantations' and has publicly announced plans to expand its
holdings by 1.3 million ha (equivalent to a third the size of Switzerland™) in the heavily forested province of
Papua and in Kalimantan. Giant multinational companies like Nestle, Unilever, Kraft and Procter & Gamble
purchase palm oil from Sinar Mas.

Pulp: Sinar Mas’s Asia Pulp & Paper (APP) is Indonesia’s biggest pulp and paper producer. In 2007, the
company was found to be repeatedly buying illegal timber originating from a peat land area in Riau Province,
Sumatra.” The peat in this area was more than 4 metres deep, which is illegal to develop, clear or drain under
Indonesian law." APP’s subsidiary Indah Kiat operates the largest pulp mill in the country, with a capacity of 2
million tonnes of pulp per annum. In 2000, the company was found to have sourced approximately 75% of its
logs from clear-cutting natural forests." By 2005, both APP pulp mills in Indonesia together (Indah Kiat and
Lontar Papyrus) sourced 60% of their fibre needs from natural forests, instead of plantations.""

Despite APP’s recent attempts to greenwash its image; several large multinational companies have severed ties
after the company was unable to address their concerns. Wal-Mart, and Staples amongst many others have cit-
ed prolonged environmental damage and the absence of a sustainable forestry protocol as the main reasons for



contract cancellations when speaking to the media.™
DESTRUCTION BY THE SINAR MAS GROUP IN SUMATRA, KALIMANTAN AND PAPUA.
RIAU PROVINCE, SUMATRA

In Sumatra, in the Province of Riau, Sinar Mas is under police investigation for burning forests within the
concessions of their subsidiary companies PT Arara Abadi (a Sinar Mas Forestry company).* Greenpeace has
identified hundreds fires on Sinar Mas concessions over the last four years, based on satellite data® and on the
ground observations. Such fires and the wanton destruction of carbon rich peatlands mean Sinar Mas has an
enormous carbon footprint. Peatland as it dries, oxidizes and degrades emits carbon over a time span of
approximately 150 years*. Therefore, based on Sinar Mas’s oil palm and acacia pulpwood plantations in Riau
alone, it is estimated the total projected greenhouse gas emissions over 150 years is the equivalent of
2.3 billion tonnes of CO," - or more than twice the annual emissions from a country like Germany and
likely to be amongst the highest of all corporations world-wide.

APP also hit the headlines at the end of 2008 as police and company security clashed with villagers when the
community was evicted from land claimed by APP subsidiary company PT Arara Abadi. Community members
spoke of being subject to excessive violence and photos emerged after the conflict showing security staff and
police watching villagers’ houses burning. According to newspaper reports at the time, helicopters contracted by
Sinar Mas used flame throwers to set fire to houses.™ 75 community members were imprisoned for 10 months
for being illegally on APP’s land however their lawyers are still trying to appeal the conviction.

KALIMANTAN

In Kalimantan the Sinar Mas Group owns oil palm concessions covering an area of more than 120,000 ha in the
immediate vicinity of the Danau Sentarum National Park (West Kalimantan). This park is an International
Wetland Site under the Ramsar Convention with an area of 132,000 ha. Greenpeace has documented the
ongoing clearance of carbon-rich peatland occurring throughout these concessions belonging to Sinar Mas.
Some of this activity was recorded directly along the park’s border, in October 2008 and most recently in August
2009.* Community and park representatives expressed their anxieties to Greenpeace researchers that the
destruction of these fragile peat soils will seriously threaten the ecosystem in the national park and the
livelihoods of the communities around the National Park.

PAPUA

In Papua, Greenpeace uncovered fresh evidence of Sinar Mas clearing the rainforest for oil palm plantations in
the Lereh region near Jayapura, the provincial capital of the province of Papua. The forests of the Lereh region
contain a wealth of primary sago and nipah plants, daily necessities of life for local communities. Sago is in fact
Papuan’s staple food and an essential source of daily nutrition, while nipah is used in the process of home
building. The destruction of these forests will have a devastating impact on food security in the region according
to the communities that depend on them for their livelihoods.*"!

SINAR MAS IN CHINA

Sinar Mas’s APP is no stranger to illegality outside of Indonesia also. They were sanctioned by China’s Forestry
Ministry in 2004, after Greenpeace discovered that they were illegally logging natural forest in Yunnan province.
China's Forestry Ministry conducted an independent investigation and confirmed the Greenpeace evidence. The
Forestry Ministry sent out public statements confirming that APP broke the national forestry law under which it is
illegal to log natural forest in China. ™"

SINAR MAS GREEN WASH

Sinar Mas is a member of the Roundtable on Sustainable Palm Oil (RSPO), but continues its business as usual
practice of trashing rainforests. It claims to have a zero burning policy, but nevertheless the company is under
police investigation for setting forests fires on its estates. Within the RSPO Sinar Mas is clearly the leading
company blocking any progress to create a credible standard. During the last RSPO meeting Sinar Mas walked
out when there was a proposal to make it mandatory for companies to keep their environmental promises.

After failing to meet the criteria of the Forest Stewardship Council certification scheme (FSC) and following
allegations of the company destroying tropical forests in Indonesia, APP was kicked out of the FSC certification
system in 2008 and the company's right to use the FCS logo was revoked in November the same year.™

Greenpeace believe APP's most recent certification by the LEI is new attempt by the company to 'greenwash’ its



activities and ongoing conversion of natural forest to plantations. The LEI standard is widely criticised as being
weak. For example, LEI's certification only looks at how pulpwood timber estates are managed once operational
and do not consider the significant ecological impacts of forest and peatland conversion, which are responsible
for massive greenhouse gas emissions in Indonesia.

WHY SM SHOULD WIN THIS AWARD

We are currently facing a climate crisis. Without immediate action, we will see a world with mass extinction,
extreme weather events and the displacement of millions, if not billions of people. One of the largest climate
criminals on the planet is Sinar Mas. Its business as usual carbon emissions in one province only (Riau) exceed
the carbon footprints of two thirds of the world’s nations!™™ This company cannot continue to get away with the
trashing of Indonesia’s forests, the devastating impact this has on the climate, and the misery it brings to local
communities in Indonesia.

WHAT GREENPEACE IS CALLING FOR

Greenpeace is calling for a moratorium on all further forest and peatland destruction. Sinar Mas must commit to
no further deforestation for palm oil and pulp and paper and immediately stop further forest destruction.
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